July 15, 1999

Mr, James W. Langenbach

Vice President and Director, TMI

GUP Nudear, Inc.

P. O. Box 480

Mddietown, Pennsytvania 17057-0480

ENVIRONMENTAL ASSESSMENT AND FINDING OF NO SIGNIFICANT
IMPACT - THREE MILE ISLAND NUCLEAR STATION, UNIT 2 (TMI-2)
(TAC NO. MAS5088)

SUBJECT:

Dear Mr., Langenbach:

Enclosad is a copy of the "Environmental Assessment and Finding of No Significant Impact”
notice related to your application for exemption dated March 9, 1999. The proposed exemption
would reduce the amount of insurance to $50 miilion for onsite property damage coverage on
the basis that the potential for significant release of radioactive material from TMI-2 has been
eliminated duae to the plant's permanently shutdown and defueled status.

The assessment is being forwarded to the Office of the Federal Register for publication.

Sincerely,
Original signed by T. Fredrichs for:
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Three Mile Island Nuclear Station 2
cc.

Enc Epstain

EFMR Monttoring Group

2308 Brandywine Drive
Hamsburg, Penngytvania 17112

Mr. David J. McGoft

Office of LWR Safety and Technology
NE-23

U.S. Department of Energy
Washingion, DC 20545

Mr. Wythe Keever

The Patriot

812 Market Street

Harrisburg, Penngylvania 17105

Mr. Robert B. Borsum
B&W Nuclear Technologies
Suite 525

1700 Rockyville Pike
Rockville, Maryland 20852

Ms. Jane Lee
183 Valley Road
Etters, Penngylvania 17319

Mr. Walter W. Cohen, Ccnsumer
Advocate

Department of Justice

Strawberry Square, 14th Floor

Hamisburg, Pennsylvania 17127

U.S. Environmental Protection Agency
Region M1l Office

ATTN: EIS Coordinator

841 Chestnut Street

Philadelphia, Pennsyivania 18107

Mr. Don Smith

GPU Nuclear, Inc.

P.O. Box 480

Middletown, Pennsylvania 17057

Regional Administrator, Region 1

U.S. Nuclear Regulatory Commission

475 Allendale Road

King of Prussia, Pennsylvania 19406-1415

Dr. Judith H. Johnsrud

Environmental Coalition on Nuclear Power
433 Orlando Avenus

State College, Pennsylvania 16801

Emest L. Blake, Jr., Esg. ]
Shaw, Pittman, Potts & Trowbridge
2300 N Street, NW.

Washington, DC 20037

Chairperson

Dauphin County Board of Commissioners
Dauphin County Courthouse

Front and Market Streets

Hamrisburg, Pennsyivania 17120

Director

Bureau of Radiation Protection .
Depariment of Environmental Protection
13" Floor, Rachel Carson State Office Bidg.
P. O. Box 8489

Harrisburg, Pennsylvania 17 105-8469

Mr. Ad Crable

Lancaster New Era

8 West King Street

Lancaster, Pennsyivania 17601

Senior Resident Inspector (TMI-2)
U.S. Nuclear Regulatory Commission
P. O. Box 311 '
Middletown, Pennsyivania 17057

Mr. T. Gary Broughton

GPU Nuclear, Inc.

P. O. Box 480

Middletown, Pennsylvania 17057

Mr. Billi Hoffman

Environmental Review Coordinator

US EPA Region 3

1650 Arch Street

Philadelphia, Pennsylvania 19106-2029
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NO SIGNIFICANT IMPACT

The U.S. Nuclear Regulatory Commilasion (the Commission or NRC) is considering
Issuance of an exemption from Title 10 of the Code ol Federal Regulations (10 CFR) Part 50 for
Facllity Operating License No. DPR-73, issued to GPU Nuclear, Inc. (GPUN or the licensee),
for operation of the Three Mile island Nuclear Station, Unit 2 (TMI-2), located in Dauphin
County, Pennsyivania.

ENYIRONMENTAL ASSESSMENT
Identification of the Proposed Action:
The proposed action would reduce the amount of onsite property Insurance as required

by 10 CFR 50.54(w), based on the permanently shutdown status of TM!-2 and that the plant Is

in a safe, inherently stable condition sultable for long-term management and any threat to the
health and safety of the public has been eliminated. The requested action would aliow GPUN
to reduce onsite insurance coverage from $1.6 billion to $50 million.

The proposad action Is in accordance with the licensee’s application for exemption
dated March 9, 1999.
Need for the Proposed Action:

The proposed actlion is needed because the licensee’s required insurance coverage
significantly exceeds the potential cost consequences of radiological incidents possible at a

permanently shutdown and defueled raactor with over 99 percent of the fuel removed.
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The Commiasion has completed its svaluation of the proposed action and condudes
that the lssuance of the proposed exemption is an administrative action and will not have any
environmental impact. TMI-2 parmanently ceased operations following the March 28, 1079,
accident. The licensee maintains the facility in a safe, stable configuration to comply with the
facliity operating license and the Commission’s rules and regulations.

No changes are being made In the types or amounts of any radiological effluents that
may be released offsite. There Is no increase In occupational or public radiation exposure.
Accordingly, the Commission conciudes that there are no significant radiological environmental
impacts assoclated with the proposed action.

With regard to potential nonradiological impacts, the proposed action does not involve
any historic sitee. it does not affect nonradiological plant effluents and has no other
environmental impact. Therefore, there are no eignificant nonradiological orivironmenul
impacts associated with the proposed action.

Accordingly, the Commission concludes that there are no significant environmental
impacts associated with the proposed action.

Alternatives 1o the Proposed Action:

The principal altemnative to the action would be to deny the request thereby requiring the
licensee to maintain insurance coverage required of an operating plant (i.e., the “no action®
altemnative); such an action would not enhance the protection of the environment. Denial of the
application would resuft in no change In current environmental impacts. The environmental

" impacts of the proposed action and the altemative action are aimilar.
Alternative Use of Resources:
This action does not involve the use of any resources not previously considered in the

Programmatic Fina! Environmental Statement Related to Decontamination and Disposa! of
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Radioactive Wastes Resulting from the March 28, 1978, Acddent - Three Mils Island Nudiear
Station, Unit 2, Supplement No. 3, issued in August 1889.
Agencies and Persons Contacted:

In accordance with iis slated policy, on June 3, 1999, the NRC staff consulted with
Pennsyivanis State officlal, Stan Miangl of the Pennsyivania Department of Environmenta)
Protection regarding the environmental impact of the proposed action. The State officigp) had no
ccmments.

EINDING OF NO SIGNIFICANT IMPACT

On the basis of the environmental assessment, the Commission concludes that the
proposed action will not have a significant iImpact on the quality of the human environment.
Acocordingly, the Commission has determined not to prepare an environmental impact
statement for the proposed action. '

For further delails with respect to the proposed action, see the licensee's ietter dated
March 9, 1899, which s available for public inspection at the Commission's Public Document
Room, The Gelman Building, 2120 L Street NW., Washington DC, and at the local public
document room located at the Government Publications Sectlon, State Library of Pennsytvania,
Walnut Street and Commonwealth Avenue, Harrisburg, Pennsytvania.

Dated at Rockville, Maryland, this 15" day of July 1999.

FOR THE NUCLEAR REGULATORY COMMISSION

?iju._ C. 2L

( -
Suzanne lack, Deputy Director
Division of Licensing Project Management
Otfice of Nuclear Reactor Regulation
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